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Notes to the consolidated financial statements  

for the years ended31December 2022 and 2021

1. Reporting entity
Partners Group Holding AG (“the Company”) is a company domiciled in Switzerlandwhose shares are publicly traded on the SIX Swiss

Exchange. The address of the Company’s registered of ce is Zugerstrasse 57, 6341 Baar-Zug, Switzerland. The consolidated  nancial

statements for the years ended 31December 2022 and 2021 comprise the Company and its subsidiaries (together referred to as

“the Group”) and the Group’s interest in associates. The consolidated  nancial statements were authorized for issue by the Board of

Directors (“BoD”) on 17March 2023 and are subject to approval at the Annual General Meeting of shareholders on 24May 2023.

The principal activities of theGroup are described in note 3.

The consolidated  nancial statements present a true and fair view of theGroup’s  nancial position, results of operations and cash  ows

in accordancewith International Financial Reporting Standards (“IFRS”), and comply with Swiss law.

2. Critical accounting estimates and judgment
Estimates and judgments are based on historical experience and other factors, including expectations of future events that are believed

to be reasonable under the circumstances.

The Groupmakes estimates and assumptions concerning the future and exercises judgment in applying its accounting policies. The

resulting accounting estimates will, by de nition, rarely equal the related actual results. The estimates and assumptions that have a

signi cant risk of causing amaterial adjustment to the carrying amounts of assets and liabilities within the next  nancial year, as well as

signi cant judgments in applying accounting policies, are discussed below.

(a) Accounting for investment programs

The Group assesses its involvement with the investment programs that it manages to determine whether it has control over them (see

note 19.3.). In accordancewith IFRS 10, the Group assesses its control over the investment programs, its exposure or rights to variable

returns and its ability to use its control to affect its returns. The assessment determineswhether theGroup acts as an agent on behalf

of the investors in the investment programs andwithin delegated decision-making rights or as a principal.

In its assessment, the Group focuses on its exposure to the total economic interest in the investment programs. This exposure consists

of a combination of the stake the Group holds in an investment program and the Group’s remuneration for the services it provides

to the investment program. IFRS 10 does not provide clear-cut thresholds for determining whether or not an investment program is

controlled. The Group took all available facts and circumstances into consideration and concluded for this year (same as last year) that

it acts as an agent for all investment programs that it manages, except for investment programs  nancedwith seed capital (see note

19.15.). For further details on the investment programs and their carrying amounts please refer to notes 5.3.2. and 5.3.3.

(b) Fair value

A signi cant portion of theGroup’s assets and, to a lesser extent, liabilities are carried at fair value. The fair value of some of these

assets is based on quoted prices in active markets or observable market inputs.

In addition, the Group holds  nancial instruments for which no quoted prices are available, and which have little or no observable

market inputs. For these  nancial instruments, the determination of fair value requires a subjective assessment with varying degrees

of judgment which takes into consideration the liquidity, concentration, pricing assumptions, current economic and competitive

environment and the risks affecting the speci c  nancial instrument. In such circumstances, valuation is determined based on

management’s judgment related to the assumptions that market participants would use in pricing assets or liabilities (including

assumptions about risk). These  nancial instruments mainly include  nancial investments in the areas of private equity, private debt,

private real estate, private infrastructure and derivatives.

For more information regarding fair valuemeasurement, refer to note 5.5.
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(c) Revenue recognition

Instances may arise where theGroupmust decide whether revenues should be recognized or not. These situations mainly relate to

performance fees, which are foreseeable, but have not yet been collected by the Group or are subject to claw-back risk. A “claw-back”

ensures that investors in an investment program are returned any performance fees paid in excess of the originally agreed upon

percentage during the life of the investment program. It protects investors from paying performance fees on one investment and then

having a subsequent investment incur losses resulting in overall performance fees paid in excess of the originally agreed upon terms.

Performance fees are only recognized once the likelihood of a potential future claw-back is no longer consideredmeaningful in the

assessment of the Group (see note 19.7.).

(d) Others

Other relevant areas with critical accounting estimates and judgements include goodwill impairment, loss allowances on  nancial

assets, actuarial assumptions regarding de ned bene t plans (IAS 19) and uncertain tax positions in respect to the business model.

These are, however, considered to be of less signi cance to theGroup.

3. Segment information
The BoDhas been identi ed as the chief operating decision-maker. The BoD reviews theGroup’s internal reporting in order to assess

performance and allocate resources.Management has determined the following operating segments based on these reports:

• Private equity

• Private debt

• Private real estate

• Private infrastructure

In these operating segments, the Group provides its clients with investment services in the private markets spectrum. These services

comprise both structuring and investment advisory in relation to direct investments in operating companies or assets and investments

in third party managed investment programs. As part of its management services, theGroup offers diversi ed as well as more focused

investment programs in relation to investment styles, industry and geography of the investments in private markets.

Private equity

Private equity refers to investments made in private – i.e. non-publicly traded – companies. On behalf of its clients, theGroup focuses

on investing directly into companies that have been identi ed via its thematic sourcing approachwith the objective of transforming

them through driving strategic initiatives and operational improvements. In addition, the Group invests in the private equity secondary

market by acquiring portfolios of privately held companies and in the primarymarket by maintaining a comprehensive set of investment

relationships.

Private debt

Private debt refers to debt  nancing for private companies. On behalf of its clients, theGroup focuses on investment opportunities

within sectors and industries that are undergoing transformational change, as identi ed by its thematic sourcing approach. The Group

provides tailored  nancing solutions to companies looking for non-bank  nancing across the entire debt structure, ranging from

predominantly senior loans to subordinated  nancing solutions, as well as across different regions.

Private real estate

Private real estate refers to investments made in private real estate assets. On behalf of its clients, the Group focuses on investing in

real estate assets bene ting from transformative trends where it can deploy a value creation plan. The Group invests in either equity

or debt instruments, across several sectors and regions. In addition, the Group invests in the private real estate secondary market by

acquiring portfolios of privately held assets and in the primary market through its comprehensive set of investment relationships.
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Private infrastructure

Private infrastructure refers to investments made in private infrastructure assets. On behalf of its clients, the Group focuses on

investing in essential infrastructure assets that have clear stakeholder impact which could be transformed through its entrepreneurial

governance. The Group invests across the capital structure in either equity or debt instruments, as well as across sectors and regions

based on its thematic sourcing approach.

The activities in all operating segments consist of:

• Strategic asset allocation and portfolio management

• Investmentmanagement, value creation andmonitoring

• Risk management

• Reporting and portfolio administration

• Relationshipmanagement

The BoD assesses the performance of the operating segments based on gross segment results which are determined by the allocation

of directly attributable revenues and expenses for the respective operating segment. Therefore, the gross results per operating

segment do not include the allocation of expenses that are not directly attributable to the operating segment. As the Group pursues

a fully integrated investment approach, many professionals are engaged in assignments across several operating segments within the

privatemarkets asset classes. Thus, only the personnel expenses of professionals entirely dedicated to a single operating segment have

been allocated to the respective operating segments. This has led to themajority of personnel expenses being unallocated to any of the

operating segments. The same applies to other operating expenses. Depreciation and amortization have also not been allocated to the

operating segments. All non-directly attributable elements of pro t or loss are summarized in the column labelled ‘Unallocated’.

Management believes that this is themost relevant way to report the results of its operating segments.

There were no intersegment transactions and, as such, no eliminations are necessary.

Notes to the consolidated financial statements  

for the years ended31December 2022 and 2021















 Partners Group | 57

ANNUAL REPORT 2022

Notes to the consolidated financial statements  

for the years ended31December 2022 and 2021

Characteristics

In 2017, the Group introduced theMPP for members of the Executive Team and executive members of the Board of Directors. In

2021, the Group further amended theMPP by replacing the option-like component that focused entirely on the Partners Group

Holding AG share price performance with rights on the development of theManagement Fee EBIT as de ned in the Alternative

PerformanceMetrics on page 32. Information onMPPs of prior years are presented in the annual report of the respective year.

In the  rst  ve years following the grant (years 1 to 5), the intrinsic value of theMPP is determined by assessing the growth of the

Management Fee EBIT. The 2022MPP restricts payouts to a positiveManagement Fee EBIT development above a target growth

rate relative to theManagement Fee EBIT of the  nancial year at grant. The payout restriction will be assessed on the basis of the

Management Fee EBIT for the  fth  nancial year after the grant as an intermediate step. For example, for theMPP allocated in 2022,

theManagement Fee EBIT payout restriction is assessed based on theManagement Fee EBIT for 2027.When theManagement Fee

EBIT for 2027 is belowCHF 1'104million, equal to a 2%Management Fee EBIT growth rate (the  oor-strikeManagement Fee EBIT),

the intrinsic value will by default be  xed to zero and there will be no future payout of the plan; when theManagement Fee EBIT for

2027 is above CHF 2'011million, equal to a 15%Management Fee EBIT growth rate (the cap-strikeManagement Fee EBIT), the

intrinsic value by default cannot exceed 10.6 times the initial grant value.

Over the period following the  fth  nancial year after the grant (years 6 to 14), theMPP payout commences if the intrinsic value

on the basis of theManagement Fee EBIT for the  fth  nancial year after the grant is positive. The total payout can deviate from

the intermediate intrinsic value calculated based on the  fth  nancial year after the grant. The total payout is dependent on the

achievement of a performance fee target, which ultimately derives from active value generation and the realization of investment

opportunities in underlying client portfolios. Any payout will be in the form of shares equal to the value of the respective payout. The

volume-weighted average share price of a de ned period before the payout is used as reference price. For further details regarding the

MPP, please refer to the Compensation Report.

Vesting parameters

MPP grants vest linearly over a period of  ve years. The linear vesting is subject to a minimum ve-year tenure in the respective

committee. Before that, theMPP has a  ve-year cliff vesting attached. Any holder of unvestedMPP rights leaving the Group has the

obligation to forfeit his or her unvested interest back to the Company.

(b) Management Incentive Plan (“MIP”)

Characteristics

In 2015, the Group introduced theMIP for seniormembers of management andmembers of management who have signi cantly

contributed to theGroup’s success in the past and who have the potential to do so in the future. In line with the changes toMPP in

2021, the Group replaced the call option that focused on the Partners GroupHolding AG share price performance with rights on the

development of theManagement Fee EBIT. Information onMIPs of prior years are presented in the annual report of the respective

year.

Participation rights to the 2022MIPwere granted on 1 July 2022 as well as 30November 2022 and are typically allocated in two

tranches inMarch 2023 andMarch 2024. These participation rights are based on theManagement Fee EBIT for 2022 and 2023,

respectively.

The determination of the intrinsic value of theMIP follows the same principles as theMPP (see (a) above for details on theMPP and

(c) below for the valuation) with the same  oor-strike and cap-strikeManagement Fee EBIT. TheMIP payout is based on the intrinsic

value at the end of the  fth  nancial year (tranche 1) and sixth  nancial year (tranche 2) after the grant, i.e. theManagement Fee EBITs

for 2027 and 2028 form the basis of the intrinsic value of the 2022MIP. Any payout will be in the form of shares equal to the value of

the respective payout. The volume-weighted average share price of a de ned period before the payout is used as the reference price.

Vesting parameters

MIP participation rights are subject to a  ve-year (tranche 1) and six-year (tranche 2) cliff-vesting restriction (starting at the date of

grant) and a two-year non-compete post-vesting agreement. Any holder of unvestedMIP rights leaving the Group has the obligation to

forfeit his or her unvested interest back to the Company.
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(a) Management Carry Plan allocation

A portion of the performance fees recognized from investments made during a relevant investment period is allocated to the broader

management teams. The allocation is based on theMCP that was introduced in 2012 and is discretionally granted to employees on an

annual basis. The grants are only paid out to the eligible employees once the performance fees are collected by the Group.

Performance fees depend on the performance attributable to investments made. TheGroup recognizes expenses related to theMCP

in personnel expenses when the payment of the related performance fees becomes suf ciently visible. This is in the period in which

performance fees are recognized in the consolidated income statement, which is generally before the effective collection of such

performance fees. Until the cash amount is paid to eligible employees, the corresponding liabilities are recognized as employee bene t

liabilities. The part of the liabilities that is not expected to be settled before twelvemonths after the end of the reporting period is

presented as non-current liabilities.

(b) Performance Fee Bonus Pool allocation

The Performance Fee Bonus Pool, i.e. the difference between the Performance Fee Compensation Pool and theMCP/MPP allocation,

is to be distributed among the employees. The part of the Performance Fee Bonus Pool that is not expected to be settled before twelve

months after the end of the annual reporting period in which the employees render the related services is presented as non-current

liabilities.

4.5.2. De ned bene t plan

The pension plan for Swiss employees (“the Pension Fund”) is a de ned bene t plan. The Pension Fund provides bene ts for retirement,

disability and surviving dependents that meet or exceed theminimum bene ts required under the Federal Law onOccupational

Retirement, Survivors’ andDisability Insurance (“LOB” also referred to as “BVG”), including the legal coordination charge, which is

also insured. Themonthly premium to fund the Pension Fund’s bene ts is split equally between the employer and the employees.

Contributions, which vary by the age of the employees, range from 6-13% of the covered salary and are credited to the employees’

individual retirement savings accounts. The Pension Fund is responsible for capital investments and pursues an investment strategy

with a prescribed investment policy. The Group assumes an average retirement age of 62 (female) and 63 (male), respectively. Upon

retiring (including early and partial retirement), insured persons are entitled to a lifelong retirement pension if employees do not

choose to withdraw the entire balance, or a portion thereof, of their individual retirement savings accounts in the form of a capital

payment.

The Pension Fund is administered by Gemini Sammelstiftung, Zurich/Switzerland, which is legally separate from theGroup and

is governed by a foundation board. In addition, there is a pension fund commission comprised of two employee and two employer

representatives. The duties of the foundation board, as well as the pension fund commission, are laid out in the LOB and the speci c

pension fund rules. They are required by law to act in the best interest of the participants and are responsible for setting certain

policies (e.g. investment, contribution and indexation policies) for the Pension Fund. At least four times a year, the foundation board, as

well as the pension fund commission, meet to analyze consequences and decide on adjustments in the investment strategy.

Pursuant to the LOB, additional employer and employee contributions may be imposedwhenever a signi cant funding de cit arises in

accordance with the LOB. The Pension Fund is exposed to actuarial risks, such as investment risk, longevity risk, disability risk, foreign

currency risk and interest rate risk.

In addition to the pension plan for Swiss employees, a de ned bene t plan for Swissmanagement also provides retirement bene ts and

risk insurance for death and disability for components of remuneration in excess of themaximum insurable amount of salary under the

plan described above.

Furthermore, the Group has a post employment bene t obligation in a jurisdiction other than Switzerland that quali es as a de ned

bene t obligation. As of 31 December 2022 this obligation amounts to CHF 1.2million.
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5.4. Financial risk management

Risk exposure

The Group has exposure to the following  nancial risks arising from its holding of  nancial instruments:

• credit risk (related to receivables, cash and cash equivalents and loans);

• market risk (consisting of foreign currency risk, interest rate risk and price risk); and

• liquidity risk.

This note presents both qualitative and quantitative information about theGroup’s exposure to each of the above listed risks and the

Group’s objectives, policies and processes for measuring andmanaging these risks.

Risk management

The Board of Directors (“BoD”) has the overall responsibility for the establishment and oversight of the Group’s risk management

framework. The BoD has formed the Risk &Audit Committee (“RAC”), which is responsible for developing andmonitoring the Group’s

riskmanagement policies. The RAC reports regularly to the BoD on its activities.

The Group’s risk management policies have been established to identify and analyze the risks faced by theGroup, to set appropriate

risk limits and controls, and tomonitor risks and adherence to those limits. Management is required to adhere to detailed approval

processes as de ned by the Rules of theOrganization and ofOperations. Risk management policies and systems are reviewed regularly

to re ect changes in market conditions as well as in theGroup’s activities. The Group, through its training andmanagement standards

and procedures, aims to develop a disciplined and constructive control environment in which all employees understand their roles and

obligations.

The RAC oversees howmanagement monitors compliance with theGroup’s risk management policies and procedures and reviews the

adequacy of the risk management framework in relation to the risks faced by the Group. The RAC is assisted in its oversight role by the

Chief RiskOf cer, the Chief Financial Of cer as well as Internal Audit. Internal Audit undertakes both regular and ad-hoc reviews of

riskmanagement controls and procedures and reports their  ndings to the RAC.

The RAC reviews andmonitors the assessment of the risks to which the Group is exposed. In particular, the risk assessment covers

 nancial, operational, regulatory, legal, and conduct risk. As a part of its assessment, the RAC takes into consideration the internal

control system designed tomonitor and reduce the risks of the Group.

5.4.1. Credit risk

The following sections present the Group’s exposure to credit risk and how it is managed by the Group. Credit risk arises from

the possibility that counterparties to transactionsmay fail to meet their obligations, causing  nancial losses to theGroup. These

counterparties mainly comprised of banks, investment programs managed by the Group on behalf of its clients, and their underlying

investments. In assessing the risk related to its counterparties, the Group considers both qualitative and quantitative indicators such as

overdue status, historical default rates, proprietary internal risk rating and  nancial information of the investment programsmanaged

by theGroup. These indicators are typically based on data developed internally by theGroup. Additionally, the Group considers data

obtained from external sources (e.g. default probabilities and  nancial information on underlying investments). The Group has direct

insights into the  nancial situation of most of its counterparties, since themajority of the Group’s customers are investment programs

that are managed by the Group on behalf of its clients and, to a lesser extent, the investments of such investment programs for which

theGroup receives detailed  nancial information.

The assessment of loss allowances for  nancial assets is based on assumptions about the risk of default and expected loss rates. The

Group uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on theGroup’s

history and existingmarket conditions, as well as forward-looking estimates at the end of each reporting period. The Group regularly

monitors signi cant changes in credit risk against de ned risk limits and budgets in line with the Group’s riskmanagement policies.

When there is no reasonable expectation of full recovery,  nancial assets are written off.

The Group’s credit risk exposure arises from trade and other receivables, cash and cash equivalents, and loans. Tomanage credit risk,
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5.4.3. Liquidity risk

Liquidity risk is the risk that the Groupwill not be able to meet its  nancial obligations as they become due. The Group’s approach

tomanaging liquidity risk is to ensure that it has suf cient liquidity to meet its liabilities when due, under both normal and stressed

conditions, without incurring unacceptable losses or risking damage to theGroup’s reputation. TheGroup’s long-term contracts with

clients mitigate its exposure to liquidity risk.

In order to assess the development of its liquidity, the Group performs a cash  ow forecasting which is integrated into the budgeting

and reporting process and assists in monitoring cash  ow requirements.

Cash  ow forecasting is performed at group level. Typically, theGroup ensures that it has suf cient cash on hand to meet expected

operational expenses as well as the servicing of  nancial obligations, excluding the potential impact of extreme circumstances that

cannot reasonably be predicted. Surplus cash held by the Group’s subsidiaries, over and above the balance required for working capital

management, is transferred to the Company to the extent permitted by regulatory and legal provisions. In addition, the BoD and the

Executive Team formally monitor the liquidity available on a quarterly basis. The available liquidity targeted should allow the Group

to sustain its operations with minimal disruptions in a  nancial crisis scenario and/or a depressed economic environment. The Group

typically holds its cash in current accounts or invests it in time deposits andmoneymarket deposits deemed to have appropriate

maturities or suf cient liquidity to provide headroom as determined by the aforementioned cash  ow forecasts. Cash and cash

equivalents are typically accessible within a day.

Financing arrangements

The Groupmaintains the following lines of credit:

The Group has two unsecured credit facilities of CHF 622million (31 December 2021: CHF 460million) and CHF 585million (31

December 2021: CHF 375million) with a syndicate of Swiss banks and a syndicate of Swiss and international banks, respectively.

These credit facilities can be used for general corporate purposes with a primary focus on working capital  nancing. Interest rates are

variable and determined by the relevant short-term interest rate plus a margin. The facilities are subject to maximum debt covenants

which have beenmet throughout the current and prior year.

An additional unsecured credit facility of CHF 30million can be used for current account overdrafts or for  xed advances with a

maturity of up to six months (31 December 2021: CHF 30million). Interest is set at a  xed interest rate. The facility is subject to a

maximum debt covenant which wasmet throughout the current and prior year.

As of 31 December 2022, CHF 270million of these facilities were drawn (31December 2021: nil), leaving an undrawn amount of CHF

967million (31December 2021: CHF 865million).

Notes to the consolidated financial statements  
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Financial investments and assets and liabilities held for sale

Financial investments (see note 5.3.2.) and assets and liabilities held for sale (see note 5.3.3.), disclosed as level 3  nancial instruments,

re ect theGroup’s own investments in investment programs that the Group manages. For these investments, the determination of fair

value requires a subjective assessment with varying degrees of judgment depending on liquidity, concentration, pricing assumptions,

the current economic and competitive environment and the risks affecting the speci c investments. In such circumstances, valuation

is determined based onmanagement’s judgment on the assumptions that market participants would use in pricing the asset or liability

(including assumptions about risk).

The Group applies control processes to ensure that the fair value of its own investments reported in the consolidated  nancial

statements, including those derived from pricingmodels, are in accordance with IFRS 13 and determined on a reasonable basis. Such

controls include reviews of pro t or loss statements of underlying investments at regular intervals, riskmonitoring and reviews of

price veri cation procedures andmodels, which are used to estimate the fair value of these investments by senior management and

personnel with relevant expertise who are independent of the trading and investment functions.

Control processes also include the review and approval of new underlying investments made on behalf of investors. The Group has

several investment committees. The investment selection and recommendation follow a standardized process which includes several

iterations in the Specialist Investment Committee as well as Global Investment Committee. Depending on the investment threshold,

the Specialist Investment Committee or theGlobal Investment Committee signs the Investment Advice. The Global Portfolio

Committee supports both committees with regards to the portfolio allocation into Partners Group's programs andmandates. These

committees decide whether or not new investments will be advised to themanager of the investment program.

Valuation techniques used to determine fair values of underlying investments

Financial investments held by the Group consist of underlying assets and liabilities within investment programs. In turn, these

investment programs are invested in direct and indirect equity and debt instruments. The following valuation techniques are applied by

theGroup to determine the fair values of underlying equity and debt instruments in line with IFRS 13:

• market approach;

• income approach; and

• adjusted net asset valuemethod.

Securities traded on one or more securities exchanges are typically valued based on their respective market prices as of measurement

date adjusted for potential restrictions on the transfer or sale of such investment.

Underlying investments are valued using either of the described valuation techniques below.

Market approach

Themarket approach comprises valuation techniques such asmarket comparable companies andmultiple techniques. Amarket

comparable approach uses quotedmarket prices or dealer quotes for similar instruments to determine the fair value of a  nancial

asset. Amultiple approach can be used in the valuation of less liquid securities. Comparable companies andmultiple techniques assume

that the valuation of unquoted direct investments can be assessed by comparing performance measuremultiples of similar quoted

assets for which observable market prices are readily available. Comparable public companies based on industry, size, development

stage, strategy, etc. have to be determined. Subsequently, themost appropriate performance measure for determining the valuation of

the relevant direct investment is selected (these include but are not limited to enterprise value ("EV")/EBITDA ratios, price/ earnings

ratios for earnings or price/book ratios for book values). Trading multiples for each comparable company identi ed are calculated by

dividing the value of the comparable company by the de ned performance measure. The relevant tradingmultiples might be subject

to adjustment for general qualitative differences such as liquidity, growth rate or quality of customer base between the valued direct

investment and the comparable company set. The indicated fair value of the direct investment is determined by applying the relevant

adjusted tradingmultiple to the identi ed performancemeasure of the valued company.

Notes to the consolidated financial statements  

for the years ended31December 2022 and 2021
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Income approach

Within the income approach, the Group primarily uses the discounted cash  owmethod and the capitalizationmodel. Expected cash

 ow amounts are discounted to a present value at a rate of expected return that represents the time value of money and re ects the

relative risks of the direct investment. Direct investments into debt instruments can be valued by using the instrument’s expected

cash  owswhile direct investments into equity instruments can be valued by using the “cash  ow to equity” method, or indirectly,

by deriving the EV using the “cash  ow to entity” method and subsequently subtracting the direct investment’s net debt in order to

determine the equity value of the relevant direct investment. Expected future cash  ows based upon agreed investment terms or

expected growth rates have to be determined. In addition, and based on the currentmarket environment, an expected return of the

respective direct investment is projected. The future cash  ows are discounted to the present date in order to determine the current

fair value.

Adjusted net asset value method

Indirect investments of investment programsmanaged by the Group are typically valued at the indirect investments’ net asset values

last reported by the indirect investments’ general partners.When the reporting date of such net asset values does not coincide with

the investment programs’ reporting date, the net asset values are adjusted as a result of cash  ows to/from an indirect investment

between the date of themost recently available net asset valuation and the end of the reporting period of the investment program,

and further information gathered by the Group during its on-going investmentmonitoring process. This monitoring process includes,

but is not limited to, binding bid offers, othermarket participant information on developments of portfolio companies held by indirect

investments or syndicated transactions, which involve such companies.

Unobservable input factors

Where available, valuation techniques usemarket-observable assumptions and inputs. If such information is not available, inputs may

be derived by reference to similar assets in active markets, from recent prices for comparable transactions or from other observable

market data.Whenmeasuring fair value, the Group selects the unobservable inputs to be used in its valuation techniques based on a

combination of historical experience, derivation of input levels based upon similar investment programswith observable price levels

and knowledge of current market conditions and valuation approaches.

Within its valuation techniques theGroup typically uses different unobservable input factors. Signi cant unobservable inputs include:

EV/EBITDAmultiples, discount rates, capitalization rates, price/book as well as price/earnings ratios and EV/sales multiples. The

Group also considers the original transaction prices, recent transactions in the same or similar instruments and completed third-party

transactions in comparable instruments and adjusts themodel as deemed necessary. Further inputs consist of external valuation

appraisals and broker quotes. A signi cant portion of the investment programs’ direct equity investments aremeasured using EV/

EBITDAmultiples. EV/EBITDAmultiples used showwide ranges.

The value of level 3 direct investments valued by using unobservable input factors are directly affected by a change in that factor. The

change in valuation of level 3 direct investments may vary between different direct investments of the same category as a result of

individual levels of debt  nancing within such an investment.
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19. Summary of signi cant accounting policies

19.1. Basis of preparation

The consolidated  nancial statements are presented in Swiss francs, rounded to the nearest one hundred thousand. The  gures

referred to in text passages are actual  gures either rounded to the nearest Swiss franc or presented in millions of Swiss francs unless

otherwise stated. The statements are prepared on a historical cost basis, except for certain assets and liabilities which are stated at fair

value, such as derivative  nancial instruments, assets and liabilities held for sale and  nancial instruments at fair value through pro t or

loss.

The preparation of  nancial statements in accordance with IFRS requires management tomake judgments, estimates and assumptions

that affect the application of policies and reported amounts of assets and liabilities, as well as income and expenses. The estimates

and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the

circumstances, the results of which form the basis ofmaking judgments concerning carrying values of assets and liabilities that are not

readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognized in the

period in which the estimate is revised if the revision affects only that period, or, in the period of the revisions and future periods if the

revision affects both current and future periods.

Judgments made bymanagement in the application of IFRS that have a signi cant effect on the consolidated  nancial statements and

estimates with a signi cant risk ofmaterial adjustment in the next year are described in note 2.

Some note disclosures have been improved. Comparative amounts have been re-presented accordingly.

19.2. Changes in accounting policies

The accounting policies adopted for the year ended 31December 2022 are consistent with those of the previous  nancial year, except

where newor revised standardswere adopted, as indicated below.

19.2.1. Standards, amendments and interpretations effective for the  rst time

The accounting policies applied for the period ending 31December 2022 are consistent with those of the previous  nancial year. A

number of new standards, amendments and interpretations became effective for theGroup for the  rst time for the  nancial year

starting on 1 January 2022, but they do not have a signi cant effect on theGroup’s consolidated  nancial statements:

• COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendments to IFRS 16)

• Onerous Contracts – Cost of Ful lling a Contract (Amendments to IAS 37)

• Annual Improvements to IFRS Standards 2018-2020

• Property, Plant and Equipment: Proceeds before IntendedUse (Amendments to IAS 16)

• Reference to the Conceptual Framework (Amendments to IFRS 3)
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19.3. Basis of consolidation

(a) Subsidiaries

The consolidated  nancial statements incorporate the  nancial statements of the Company and entities (including structured entities)

controlled by the Company (its “subsidiaries”). The Company controls an investee (entity) if and only if the Company has all of the

following:

• power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee);

• exposure, or rights, to variable returns from its involvement with the investee; and

• ability to use its power over the investee to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or

more of the three elements of control listed above.

When the Company holds less than amajority of the voting rights of an investee, it has power over the investee when the voting rights

are suf cient to give it the practical ability to direct the relevant activities of the investee unilaterally. TheCompany considers all

relevant facts and circumstances in assessing whether or not the Company’s voting rights in an investee are suf cient to give it power,

including:

• the size of the Company’s holding of voting rights relative to the size and dispersion of holdings of the other vote holders;

• potential voting rights held by the Company, other vote holders or other parties;

• rights arising from other contractual arrangements; and

• any additional facts and circumstances that indicate that the Company has, or does not have, the current ability to direct the

relevant activities at the timewhen decisions need to be made, including voting patterns at previous shareholdermeetings.

Consolidation of a subsidiary begins when theCompany obtains control over the subsidiary and ceases when the Company loses

control over the subsidiary. Speci cally, income and expenses of a subsidiary acquired or disposed of during the year are included in the

consolidated statement of comprehensive income from the date the Company gains control until the date when the Company ceases

to control the subsidiary.

Whenever necessary, adjustments are made to the  nancial statements of subsidiaries to bring their accounting policies in linewith

theGroup’s accounting policies. All intragroup assets and liabilities, equity, income, expenses and cash  ows relating to transactions

betweenmembers of theGroup are eliminated in full upon consolidation.

When the Group loses control over a subsidiary, a gain or loss is recognized in pro t or loss and is calculated as the difference between

(i) the aggregate of the fair value of the consideration received and the fair value of any retained interest and (ii) the previous carrying

amount of the assets (including goodwill) and liabilities of the subsidiary.When assets of the subsidiary are carried at revalued amounts

or fair values and the related cumulative gains or losses have been recognized in other comprehensive income and accumulated in

equity, the amounts previously recognized in other comprehensive income and accumulated in equity are accounted for as if theGroup

had directly disposed of the relevant assets (i.e. reclassi ed to pro t or loss or transferred directly to retained earnings as speci ed

by applicable IFRSs). The fair value of any investment retained in the former subsidiary at the date when control is lost is regarded as

the fair value on initial recognition for subsequent accounting as  nancial investment under IFRS 9 “Financial Instruments” or, when

applicable, the cost on initial recognition of an investment in an associate or a joint venture.

(b) Associates

An associate is an entity over which the Group has signi cant in uence. Signi cant in uence is the power to participate in the  nancial

and operating policy decisions of the investee but is not control or joint control over those policies.

The Group accounts for its interest in associates using the equity method.

When theGroup’s share of losses in an associate equals or exceeds its interest in the associate, including any other unsecured receivables,

the Group does not recognize further losses, unless it has incurred obligations ormade payments on behalf of the associate.
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Unrealized gains on transactions between the Group and its associates are eliminated to the extent of the Group’s interest in the

associates. Unrealized losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.

Based on the Group’s assessment of each individual associate, the share of results of associates is disclosed as operating income if

comparable to revenues frommanagement services. If the share of results is mainly driven by distributions and changes in fair value

of the underlying investments, comparable to changes in fair value of  nancial investments, the share of results is presented as  nance

income and expense in the consolidated income statement.

19.4. Segment reporting

An operating segment is a component of theGroup that engages in business activities fromwhich it may earn revenues and incur

expenses, including revenues and expenses that relate to transactions with any of theGroup’s other components. All operating

segments’ gross segment results are reviewed regularly by the Group’s BoD to assess their performance and tomake decisions about

resources to be allocated to the segments for which discrete  nancial information is available.

19.5. Foreign currency translation

(a) Functional and presentation currency

Items included in the  nancial statements of each of theGroup’s entities aremeasured using the currency of the primary economic

environment in which the entity operates (the functional currency). The consolidated  nancial statements are presented in Swiss

francs.

(b) Foreign currency transactions

Transactions in foreign currencies are translated at the foreign currency exchange rates at the date of the transaction. Monetary assets

and liabilities denominated in foreign currencies are translated at each balance sheet date to the functional currency at the foreign

currency exchange rate of that date. Foreign exchange differences arising on translation of such foreign denominatedmonetary asset

and liabilities are recognized in pro t or loss. Non-monetary assets and liabilities that are measured in terms of historical cost in a

foreign currency are translated using the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated

in foreign currencies that are stated at fair value are translated to the functional currency at the applicable foreign currency exchange

rate of the date the fair value is determined.

(c) Foreign operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising from consolidation, are translated

to Swiss francs at foreign currency exchange rates applicable at the balance sheet date. The revenues and expenses as well as cash

 ows of foreign operations are translated to Swiss francs at the average rate of the period.

Resulting foreign currency translation differences are recognized in other comprehensive income and presented in cumulative

translation adjustments in equity.When the disposal or partial disposal of a foreign operation results in losing control or signi cant

in uence over an entity (i.e. the foreign operation) the cumulative amount in cumulative translation adjustments (related to the speci c

foreign operation) is reclassi ed to pro t or loss as part of the gain or loss on disposal.
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Measurement

At initial recognition, theGroup measures a  nancial asset at its fair value plus, in the case of a  nancial asset not at fair value through

pro t or loss, transaction costs that are directly attributable to the acquisition of the  nancial asset. Transaction costs of  nancial

assets carried at fair value through pro t or loss are expensed as incurred.

Subsequent measurements of debt instruments depend on the Group’s business model for managing the asset and the cash  ow

characteristics of the asset. There are twomeasurement categories into which the Group classi es its debt instruments:

• Amortized cost: Assets that are held for collection of contractual cash  ows, where those cash  ows represent solely payments

of principal and interest, are measured at amortized cost. A gain or loss on a debt instrument that is subsequently measured at

amortized cost and is not part of a hedging relationship is recognized in pro t or loss when the asset is derecognized or impaired.

Interest income from these  nancial assets is included in  nance income using the effective interest rate method.

• Fair value through pro t or loss: Assets that do not meet the criteria for amortized cost aremeasured at fair value through

pro t or loss. Changes in fair value are recognized in  nance income and expense as net gains on fair value through pro t or loss

instruments. A gain or loss on a debt instrument that is subsequently measured at fair value through pro t or loss and is not part

of a hedging relationship is recognized on a net basis in pro t or loss in the period in which it arises.

(c) Financial liabilities

Financial liabilities are classi ed as measured at amortized cost or fair value through pro t or loss.

• A  nancial liability is classi ed as at fair value through pro t or loss if it is a derivative or it is designated as such on initial

recognition. Financial liabilities at fair value through pro t or loss are measured at fair value and net gains and losses, including any

interest expense, are recognized in pro t or loss.

• Other  nancial liabilities are subsequently measured at amortized cost using the effective interest method. Interest expense and

foreign exchange gains and losses are recognized in pro t or loss. Any gain or loss on derecognition is also recognized in pro t or

loss.

19.7. Revenue recognition

Revenue comprises the fair value for the rendering of services, net of value-added tax and rebates and after eliminating sales within the

Group. No revenue is recognized if there are signi cant uncertainties regarding the recovery of the consideration due.

The Group is active in different businesses (see note 3.). Within the different businesses, the Group earns income for its various

activities, which are further explained and outlined below:

(a) Management fees and other revenues

The Group earns investment management fees for discretionary investment programs, typically based on long-term contracts. The

fees are often based on the investment exposure of investors in the investment structures and are often payable on a quarterly basis in

advance. The performance obligation of theGroup in respect to these fees is to manage the investment structures on an ongoing basis.

Ongoing investmentmanagement fees including all non-performance-related fees are recognized over time, based on the speci c

contracts.

In the process of structuring newproducts, the Group typically receives an initial fee for its services in connection with establishing

investment programs and related legal and structuring work. These organizational fees are always one-off fees, which are typically

receivedwhen a new investor commits into the structure. The structuring of the relevant investment programs represents a separate

performance obligation for the Group, and therefore revenue is recognized at the point in timewhen the investor commits. In relation

to certain privatemarket transactions, theGroup receives transaction fee income. These transaction fees are typically non recurring.

The performance obligation of the Group is satis ed by the execution of the privatemarket transaction, and therefore revenue is

recognized at the point in timewhen the execution of the transaction is completed. TheGroup also charges fees to select underlying

lead and joint lead investments for value-added services provided to themduring the holding period of the relevant investment. These

fees are charged on an ongoing basis.
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(b) Performance fees

Typically, performance fees are recognized so that they do not exceed the portion of performance fees from realized underlying

investments and so that there is a suf ciently large cushion for any potential negative development on the remaining portfolio. As a

result, there is a very low probability that these fees are subject to a reversal in a potential claw-back situation.

Accordingly, the recognition of performance fees from investment programs with a claw-back is typically assessed based on a three-

step approach once a pre-de ned return hurdle has been exceeded: (1) the total proceeds from realized underlying investments are

determined and the corresponding costs of such realized as well as of fully written-off investments are deducted (“Net Proceeds”),

(2) the NAV of unrealized underlying investments and, where applicable, other net assets (such as cash or receivables) held by the

investment programs is determined. The respective NAV of unrealized investments will bewritten down (in a so-called “Write-Down

Test”) to the extent that the probability of a future claw-back risk becomesminimal. Then, the corresponding costs of such unrealized

investments and, where applicable, other investment program level costs (such as operating expenses) are deducted, resulting in a

“Write-DownNAV”. ThisWrite-DownNAV is added to the Net Proceeds. In the  nal third step (3), performance fees are calculated for

(1) and (2) by multiplying (1) and (2) by the applicable performance fee rate subject to exceedance of the hurdle rate.Where the hurdle

rate is not exceeded, there are no performance fees. The lower of such calculated performance fees is recognized.

On a quarterly basis, theWrite-Down Test is applied to all private markets investment programswith a claw-back. The discount applied

in theWrite-Down Test may vary from investment program to investment program and considers speci c risk characteristics, including

macroeconomic, (geo-) political and investment program-speci c risk factors. The discount applied in theWrite-Down Test is regularly

assessed by the Group and reviewed by the Board of Directors. As of 31December 2022, the applied discount was 50% (31 December

2021: 50%), except for selected programs where the discount is determined on the basis of a systematic approach andmay be up to

100%.

The Group updates its performance fee recognition on a quarterly basis to faithfully represent the circumstances present at that point

in time.When the probability of no reversal of previously recognized performance fees is no longer considered highly probable, the

Group recognizes the necessary reversals.

(c) Revenue deductions

Revenue deductions mainly include fee rebates to third parties. Such rebates may be one-off or recurring, depending on individual

agreements. Fees chargedmultiple times in multi-layer structures (e.g. through pooling vehicles) are typically waived and rebated.

19.8. Other operating income

Otheroperating income comprises incomeresulting fromtheordinary courseof business but that is not revenue frommanagement services,

net.Other operating income includesoperating incomeon short-term loans, true-up compensationonmanagement andorganizational fees.

19.9. Leases

(a) De nition of a lease

The Group assesses whether a contract is either a lease or contains a lease based on the IFRS lease de nition. A contract is either a

lease or contains a lease if the contract conveys a right to control the use of an identi ed asset for a period of time in exchange for a

consideration.

(b) As a lessee

The Group recognizes a right-of-use asset and its corresponding lease liability at the lease commencement date. The right-of-use

asset is measured at cost and depreciated over its useful life which typically is the lease period de nedwithin the lease contract.

Subsequently, the right-of-use asset is measured at cost less any accumulated depreciation and impairment losses and adjusted for

certain remeasurements of the lease liability. The lease liability is initially measured at the present value of outstanding lease payments

at the commencement date, discounted by using an incremental borrowing rate. The lease liability is subsequently increased by the

interest cost on the lease liability and is decreased by lease payments made. It is remeasuredwhen there is a change in future lease

payments arising from a change in an index or rate, a change in the estimate of the amount expected to be payable under a residual
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value guarantee, or, as appropriate, changes in the assessment of whether a purchase or extension option is reasonably certain to be

exercised or a termination option is reasonably certain not to be exercised.

Any remeasurement is generally adjusted against the right-of-use asset.

The Group, as a lessee, identi ed leases mainly relating to rental contracts for its of ces (including parking).

(c) As a lessor

Sub-lease contracts are classi ed as operating leases under IFRS 16.

19.10. Third-party services

Third-party services comprise BoD compensation (non-executive) as well as legal, consulting and other fee expenses to third parties.

19.11. Finance income and expense

Net  nance income and expense is mainly comprised of bank interest income and expense, gains and losses on revaluations of  nancial

instruments, foreign exchange gains and losses, and bank charges.

19.12. Income tax expense

Income tax expense for the period is comprised of current and deferred tax expense. Income tax expense is recognized in pro t or loss

except to the extent that it relates to items recognized directly in equity.

Current income tax relates to the expected taxes payable on the taxable income for the period, using tax rates enacted or substantially

enacted at the balance sheet date, and any adjustments to taxes payable in respect of previous periods.

Deferred income tax is recognized, using the balance sheet liability method, on temporary differences between the tax basis of assets

and liabilities and their carrying amounts included in the consolidated  nancial statements. The following temporary differences are

not considered in accounting for deferred taxes: the initial recognition of goodwill, the initial recognition of assets or liabilities that

affect neither accounting nor taxable pro t, and differences relating to investments in subsidiaries to the extent that their reversal

is not probable in the foreseeable future. Deferred income tax is determined using tax rates (and laws) that have been enacted or

substantially enacted as of the balance sheet date and are expected to apply when the related deferred income tax asset is realized or

the deferred income tax liability is settled.

Deferred income tax assets are recognized to the extent that it is probable that future taxable pro t will be available against which the

temporary differences can be utilized.

19.13. Cash and cash equivalents

Cash and cash equivalents include cash on hand and call deposits held with banks and are measured at amortized cost. Bank overdrafts

are shown in current liabilities in the consolidated balance sheet.

19.14. Trade and other receivables

Trade and other receivables are measured at amortized cost, less impairment losses.

19.15. Assets and liabilities held for sale

The Groupmay invest seed capital into investment programs that theGroup typically manages with the objective of providing initial

scale and facilitatingmarketing of the investment programs to third-party investors. For these assets and liabilities held for sale, the

Group is actively seeking to reduce its share in seed  nanced investment programs by recycling capital back into cash or by dilution.

Those investment programs deemed to be controlled under IFRS 10 are classi ed as held for sale and are presented in the separate

balance sheet line items 'assets held for sale' and 'liabilities held for sale'. Such assets and liabilities held for sale are measured at the

lower of their carrying amount and fair value less costs to sell.
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Investments that are subsequently disposed of or diluted, such that the Group is no longer deemed to have control under IFRS 10,

will subsequently be re-classi ed as investments at fair value through pro t or loss and presented as  nancial investments in the

consolidated balance sheet.

19.16. Property and equipment

Property and equipment is stated at cost less accumulated depreciation and impairment losses. Costs include expenses that are

directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable

that future economic bene ts associatedwith the itemwill  ow to the Group and the costs of the item can bemeasured reliably. All

other repairs andmaintenance costs are charged to pro t or loss in the  nancial period in which they are incurred.

Depreciation of property and equipment is calculated using the straight-line method to allocate the cost of each asset, minus its

residual value, over its estimated useful life, as follows:

• Buildings 30–50 years

• Interior  ttings 5–10 years

• Of ce furniture 5 years

• Equipment and IT  ttings 3–5 years

Major renovations are depreciated over the remaining estimated useful life of the related asset or to the date of the next major

renovation, whichever is sooner. Land is not depreciated.

The carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated

recoverable amount (see note 19.19.).

Gains and losses on the disposal of property and equipment are determined by comparing proceeds with the carrying amount and are

included in pro t or loss.

19.17. Intangible assets

(a) Goodwill

Goodwill arises upon the acquisition of subsidiaries and is included in intangible assets.

The Groupmeasures goodwill at the acquisition date as the total of:

• the fair value of the total consideration transferred; plus

• the recognized amount of any non-controlling interest in the acquiree; plus - if the business combination is achieved in stages - the

fair value of the existing equity interest in the acquiree; less

• the net recognized amount (typically fair value) of the identi able assets acquired and liabilities (including contingent liabilities)

assumed.

When the excess is negative, a gain on a bargain purchase is recognized immediately in net  nance income and expense in the

consolidated income statement.

Goodwill is stated at cost less any accumulated impairment losses. Goodwill is allocated to cash generating units and is not amortized

but tested at least annually for impairment.

(b) Acquired client contracts

Client contracts, which the Group acquired and which are recognized as intangible assets, have de nite useful lives. Such intangible

assets are carried at cost less accumulated amortization and impairment losses.
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(c) Software

Acquired software licenses are capitalized on the basis of the costs incurred to acquire and bring to use the speci c software. Software

recognized as an asset is carried at cost less accumulated amortization and impairment losses. Software-as-a-Service ("SaaS") contracts

are only classi ed as intangible assets when the recognition criteria are ful lled; otherwise, a SaaS is classi ed as service contract, for

which costs are expensed as incurred.

(d) Contract costs

The Groupmaymake payments in order to secure investmentmanagement revenue contracts. These amounts paid are considered a

cost to obtain a contract and are amortized using the straight-line methodwhich is consistent with the transfer to the customer of the

services to which the asset relates. This is typically between four to  ve years.

(e) Other intangible assets

Other intangible assets, which theGroup acquires and recognizes as assets, usually have a de nite useful life. Such intangible assets

are carried at cost less accumulated amortization and impairment losses.

(f) Subsequent expenditure

Subsequent expenditure on capitalized intangible assets is capitalized only when it increases future economic bene ts embodied in the

intangible asset to which it relates. All other subsequent expenditure is expensed in pro t or loss as incurred.

(g) Amortization

Amortization is recognized in pro t or loss on a straight-line basis over the estimated useful life of intangible assets unless such life is

inde nite. Goodwill with inde nite useful life is tested at least annually for impairment as of the balance sheet date. Intangible assets

with a determinable useful life are amortized from the date that they are available for use and are tested for impairment if indicated.

The estimated useful life of intangible assets is as follows:

• Goodwill inde nite

• Acquired client contracts 3–5 years

• Software 3–5 years

• Contract costs 4–5 years

• Other intangible assets 3–10 years

The carrying amount of these intangible assets is written down immediately to its recoverable amount if the asset’s carrying amount is

greater than its estimated recoverable amount (see note 19.19.).

19.18. Investments

(a) Financial investments

Financial investments (see note 5.3.2.) aremeasured at fair value through pro t or loss. The fair values of quoted  nancial investments

are based on current bid prices. If the market for a  nancial asset (including unlisted securities) is not active, theGroup establishes fair

values by using various valuation techniques. These include the use of recent arm’s length transactions, reference to other instruments

that are substantially the same and discounted cash  ow analysis re ned to re ect the issuer’s speci c circumstances. For further

explanations in connectionwith the determination of fair value please refer to note 5.5.

(b) Loans

Loans are non-derivative  nancial assets with  xed or determinable payments, which are not quoted in an active market and in respect

of which there is no intention of trading. They are classi ed as “held to collect” and their contractual payments give rise on speci ed

dates to cash  ows that are solely payments of principal and interest on the principal outstanding. TheGroupmeasures such loans at
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amortized cost. They are included in current assets (short-term loans, see note 5.4.1.), except for amounts with maturities greater than

12months after the balance sheet date, which are classi ed as non-current assets (other  nancial assets, see note 5.3.4.).

19.19. Impairment of assets

(a) Financial assets

The Group assesses the recoverability of its  nancial assets that aremeasured at amortized cost on a regular basis. It calculates, on a

forward-looking basis, the expected credit losses associated with its debt instruments carried at amortized cost. For trade receivables,

theGroup applies the IFRS 9 simpli ed approach tomeasuring expected credit losses which uses a lifetime expected loss allowance.

For loans, theGroup applies the general approach and uses the 12-month credit loss as a basis for its calculations of the expected

credit loss. Note 5.4.1. details the Group’s credit risk assessment of the  nancial assets.

(b) Non- nancial assets

The carrying amounts of the Group’s non- nancial assets, other than deferred tax assets, are reviewed at each reporting date

to determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is

estimated. For goodwill that has an inde nite useful life or other intangible assets that are not yet available for use, the recoverable

amount is estimated annually.

The recoverable amount of an asset or cash-generating unit (“CGU”) is the greater of its value in use and its fair value less costs to

sell. In assessing the value in use, the estimated future cash  ows are discounted to their present value using a pre-tax discount

rate that re ects current market assessments of the time value of money and the risks speci c to the asset. For the purpose of

impairment testing, assets that cannot be tested individually are grouped together into the smallest group of assets that generates

cash in ows from continuing use that are largely independent of the cash in ows of other assets or groups of assets (CGU). For

the purpose of goodwill impairment testing, CGUs, to which goodwill has been allocated, are aggregated so that the level at which

impairment is tested re ects the lowest level at which goodwill is monitored for internal reporting purposes. Goodwill acquired in a

business combination is allocated to groups of CGUs that are expected to bene t from the synergies of the combination.

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount.

Impairment losses are recognized in pro t or loss. Impairment losses recognized in respect of CGUs are allocated  rst to reduce

the carrying amount of any goodwill allocated to the units, and then to reduce the carrying amounts of the other assets in the unit

(group of units) on a pro rata basis. An impairment loss in respect of goodwill is not reversed.

In respect of other assets, impairment losses recognized in prior periods are assessed at each reporting date for any indications

that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used

to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does

not exceed the carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had

been recognized.

19.20. Trade and other payables

Trade and other payables are obligations to pay for goods and services that have been rendered in the ordinary course of business from

suppliers. Trade payables are classi ed as current liabilities if payment is duewithin one year or less. If not, they are presented as non-

current liabilities.

Trade and other payables are recognized initially at fair value and subsequently measured at amortized cost.

19.21. Provisions

Provisions are recognizedwhen: (i) the Group has a present legal or constructive obligation as a result of past events; (ii) it is more

likely than not that an out ow of resources will be required to settle the obligation; and (iii) the amount can be reliably estimated. If the

effect is signi cant, provisions are determined by discounting the expected future cash  ows at the pre-tax rate that re ects current

market assessments of the time value ofmoney and, where appropriate, the risks speci c to the liability.
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19.22. Employee bene ts

(a) De ned bene t plan

Group companies operate various pension schemes. The schemes are funded through payments to insurance companies or trustee-

administered funds, determined by periodic actuarial calculations. The Group has both de ned bene t and de ned contribution plans.

A de ned contribution plan is a pension plan under which theGroup pays  xed contributions into a separate entity. The Group has no

legal or constructive obligations to pay further contributions if the fund does not hold suf cient assets to pay all bene ts to employees

relating to employee services in the current and prior periods. For de ned contribution plans, theGroup pays contributions to publicly

or privately administered pension insurance plans on amandatory, contractual or voluntary basis. The Group has no further payment

obligations once the contributions have been paid. The contributions are recognized as personnel expenses in the consolidated income

statementwhen due.

A de ned bene t plan is a pension plan that is not a de ned contribution plan. Typically, de ned bene t plans specify an amount of

pension bene t that an employee will receive upon retirement, typically dependent on one ormore factors such as age, years of service

and compensation. Particularly the bene ts paid to employees in Switzerland qualify as a de ned bene t plan.

The Group’s net obligation/asset in respect of de ned bene t plans is calculated by estimating the amount of future bene ts that

employees have earned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets. The

de ned bene t obligation is calculated annually by independent actuaries using the projected unit credit method.When the actuarial

calculation results in a bene t to the Group, the recognized asset is limited to the present value of economic bene ts available in the

form of any future refunds from the plan or reductions in future contributions to the plan. An economic bene t is available to the

Group if it is realizable during the life of the plan, or on settlement of the plan liabilities.

Remeasurements of the net de ned bene t obligation/asset, which comprise actuarial gains and losses, the return on plan assets

(excluding interest) and the effect on the asset ceiling (if any excluding interest) are recognized immediately in the consolidated

statement of comprehensive income.

The Group determines the net interest expense/income on the net de ned bene t obligation/asset for the period by applying

the discount rate used to measure the de ned bene t obligation at the beginning of the annual period to the then net de ned

bene t obligation/asset, taking into account any changes in the net de ned bene t obligation/asset during the period as a result of

contributions and bene t payments. Net interest expense/income and other expenses related to de ned bene t plans are recognized

in pro t or loss.

The Group opted for the risk-sharing approach.

(b) Share-based payment transactions

The fair value at grant date of share-based payment awards granted to employees is recognized as personnel expenses in the

consolidated income statement with a corresponding increase in equity, over the period until the employees unconditionally become

entitled to the awards. The amount recognized as personnel expense is adjusted to re ect the number of awards for which the related

service and non-market vesting conditions are expected to be met, such that the amount ultimately recognized as personnel expense

is based on the number of awards that meet the related service and non-market performance conditions at the vesting date. For

share-based payment awards without vesting conditions, the fair value at grant date of the share-based payment is measured and

immediately expensed in pro t or loss to re ect such conditions and there are no true-ups for differences between expected and actual

outcomes.

(c) Performance fee-related compensation

The NCC and the BoD allocate each year up to 40% of recognized performance fees via the Performance Fee Compensation Pool to a

group of eligible employees.

A portion of the Performance Fee Compensation Pool is allocated via theMCP Allocation to the broadermanagement team on the

basis of discretionary awarded grants and via theMPP Allocation to members of the Executive Team and executive members of the

Board of Directors. The recognition of the performance fee-related compensation expenses usually occurs when the performance
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fees are suf ciently visible and recognized. The corresponding liability is recognized as employee bene t liabilities in the consolidated

balance sheet (see note 4.5.). The part of the liability that is not expected to be settled wholly before twelvemonths after the end of the

annual reporting period is considered in non-current liabilities.

The difference between the Performance Fee Compensation Pool and theMCP Allocation andMPPAllocation is allocated to

a “Performance Fee Bonus Pool” which is distributed among the broader management teams based on their contribution to

performance. The part of the Performance Fee Bonus Pool that is not expected to be settled wholly before twelvemonths after the end

of the annual reporting period is recorded in non-current liabilities.

19.23. Long-term debt

Long-term debt is initially measured at fair value less any directly attributable transaction costs. Subsequent to initial recognition these

liabilities aremeasured at amortized cost using the effective interest method, with interest expense recognized in the consolidated

income statement on the effective yield basis.

The effective interest method is a method of calculating the amortized cost of a  nancial liability and of allocating interest expense over

the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments through the expected

life of the  nancial liability to the net carrying amount on initial recognition.

19.24. Share capital

(a) Ordinary shares

Ordinary shares are classi ed as equity since the shares are non-redeemable and any dividends are discretionary.

(b) Issuance of new shares

Incremental costs directly attributable to the issuance of new shares or options are shown in equity as a deduction from the proceeds,

net of tax.

(c) Repurchase of share capital and options

Where any Group company purchases the Company’s issued shares, the consideration paid, including any directly attributable

incremental costs, is deducted from equity attributable to theCompany’s equity holders until the shares are cancelled, re-issued

or disposed of.Where such shares are subsequently sold or re-issued, any consideration received, net of any directly attributable

incremental transaction costs, is included in equity attributable to the Company’s equity holders.

(d) Distribution of dividends

The distribution of dividends to the Company’s shareholders is recognized as a liability in the consolidated  nancial statementswhen

the dividends are approved by theCompany’s shareholders.
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